thas expanded into a $500-mil-|.

thad, been_ studying the possi-!-
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“The move, “which had been"‘
(expected for several weeks;]
was annoynced yesterday by,
iJames A, Linen, president of}
'Txme Ing., ¢ 1. b
Scudder and Edward W. Scud-
der Jr., pubhsher and presi-
dent respectively, of The News.

he .acquisition will be ‘made
through an exchange ‘of stock|
planned for completlon by July
and :

‘ . deal would involve
more than $34-milion, .

Time Inc, the 46-year-old)
‘magazmé “and book publishing ;
jcompany’ that in recent years

lion communications emplre,

i

"bﬁ'ht,y of entering the news-
»ggper field for almost a_ year,

- After havmg turned down
the 1dea of_

months ago to begin n otia-
Th

[

artmg an after-
New York follow«

deexded some

ing!

y | HEN RY RAYMONT
f

edition of about 15, 000 coples
*i=..But officials of Time Inc. and

Pt ;
— % S |

the newspaper have insisted
that the move was unrelated
to the impending transaction.

«-In- announcing the purchase

agreement yesterday, Mr. Linen | §g

said all assets of The News!
would be acquired in exchange
for 325,000 shares of Time Inc.
common stock. He noted that
since no cash payment was in—g
volved in the sale, it is ex-;
pected to be nontaxable.
...Under . the agreement,

Fortune, Sports Illustrated and

.. . Time-Life Books. The Scudder
family, which would continue!
its  association with The News,,

would become  a substantial!
_stockholder in Time Inc., which

The

News would become a wholly}
-owned subsidiary of Time Inc.,|
- .which also publishes Time, Life,

oc. 4.0, %

T‘.‘«u ::ﬁg .

p 001800806
-Raymont cnr
Soc ..o ! ‘Ue Vews
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TELLS OF ACQUISITION:
James A. Linen, president 1
i

- of Time, Inc., told yester-

day of concern’s acquiring 1
The Newark Evening News. l

has about 7.1-million shares of
common 7tock outstandmg S
‘The $34

based on the

Qsmg price yes-,
terday of 899 "a share — E‘q

15 f};om TuesJay —for t

Txme Inc. common stock traded]
on the New York Stotk Ex-!
=thange. It also included a $5-*
million mortgage that Time Inc.,
—is assuming for a year-old $12-
t_ﬁThe _%Iews S|

. Inillion add;t;,;g!gs_
P inting plant in ]

_..New D1v1swn Expected

crsey s,
biggest daijly, with an average
circulation of 280, 000 on week-
days and 423 000 on Sunday
Its chief . . coqapetltor is the'
morg g Newark Star- Ledger,

lowned By §. I. Newhouse. The
Stat- edger has a  weekday.
icirculation of 250, 000 and 405,
000 on” Sunday.

On Jan, 23 The News began

. Mr. Linen, , the Time presi-
. dent, said plans for the man-
agement of the newspaper
. ' would be announced at the time
~of actual transfer of owner-
" ship. It was understood that
i Time Inc. intends to form a new
“division _for .its_newspaper ac-
tivities, possibly under the di-
. rection of Richard M. Clur-
man, - chief of the Time-Life
" TreWS service,

- The degal wag seen. in, pub-|
the:

hshmg CerIeS as opening

Ior Time. Inc_ to compe‘te'
wlt news corpora-
s suc 'TH r'B qe Som-;
1cago, The Los An-|

E gﬁles Tlmes, the "Newhouse'
wompany, which also pub-,

Wee )
P e ce

With The:

Presi-- T Other Purchases

1] cha,r of Timeé's cor- .
- opment ' depart- a
2dged last night.

“Mr. Baker dismissed reports’

that the purchase of The New-

. wark Evening News was moti-:
“vated by Time's desire to enter.

“the afternoon . field in New:
-York City.
..He said it would be “far

'mo_rg .sensible” for the paper
to develop a wider circilation

i Bergen Colnty and other

aregs” i New Jersey notable
for their rapid population
growth. :

Both the Time management
and sources close to the nego-
tiations seemed to view the pur-.

-~thase agreement more in terms;

-of its national implications. !

Vincent J. Manno, a New:

York newspaper broker and,

consultant who played a keyi

role in the negotiations, called.
the agreement “‘a milestone” in!
American newspaper. history.

Recalling that for the last:
decade the trend in newspaperi
economics had been toward:
mergers or acquisitions by
major newspaper groups, Mr.
Manno said:

“This is the first time that
a_prestigious _paper is_being.
bouf%ht by a company which is
“sophisticated Tn the written
~word, but which is not itself
“in " the newspaper publishing
“business. T am convinced this
opens a vast new horizon to

%Fcup“ dnd The Washingion: the newspaper field and to

healthy diversification in the
communications industry,”

Diversification has heen a.
dommatmg theme for Time Inc.
during the last five years. Last

N T‘ me $
P-— Sr—uo‘l'—f)

. estimated by its executives to

" that we are investing not just

cal records to its book mail-
crder business. On Jan. 16 it
announced the purchase of Lit-,
tle, Brown & Co., the venerable
Boston pubhshmg house.

Time Inc. has also been ex-
panding its international opera-.
tions by buying minority in-
terests in publishing houses in!
France, Germany, Italy and|

Mexico.

Because of these purchases,
the company’s net inome is

be down by about 20 per cent
from the 1966 record of $37.2-
million. )

In announcing the plan to
buy The Newark Evening News,
Mr. Linen linked Time’s en-
trance into the newspaper flield:
with its concern for the welfare!
of American cities, especially
Newark, which was the scene
last summer of violent racial
rioting.

‘Investing in Newarl’

“We are exceedingly happy,”.
Mr. Linen said in part, “to haveé:
the eopportunity to enter the:
newspaper business with Thej
Newark Evening News, a paper|
with a reputation for independ-
ent judgment and high journal-
istic achievement which has
superbly served its community.

“We also feel very strongly

in a great newspaper, but in
Newark itself — New Jersey's
most populous city. It is an in-;
vestment we consider most im-
portant and hopeful. In spite of!
recent problems of racial con-
flict amd urban blight, we
have been most impressed with

;ﬂ%ﬁﬁ I AP A3 1A 80%‘6%“}%23;3gy‘,l"emarkable;

ﬁﬁ new{ quléltlon of 300,000 shares in

M, Inc., and added classi-
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